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Protecting YPG for the Long Term

▪  New annualized distribution of 
$0.80 per unit still providing an 
attracting source of income

▪  $0.80 per unit is equivalent on an after-
tax basis to previous level of $1.17 as 
YPG converts to a dividend paying 
corporation

▪  Lower distribution level over the 
remaining 19 months of the transition 
period providing an incremental $300M 
pre-tax retained earnings to secure 
additional fi nancial fl exibility

▪  Expect to convert on January 1, 2011
▪  Targeted payout of 60% to 70% of cash EPS as a corporation
▪  Dividend policy considered prudent while aiming to grow returns for shareholders

Providing Clarity on Path to Conversion

Note: Highest tax bracket for an Ontario resident, using 2009 tax rates
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1 Free cash fl ow defi ned as pre-tax cash fl ow from operating activities 
in excess of cash distributions and future common share dividends

▪  Expect to generate $1.3B of pre-tax free 
cash flow1 between now and the end of 
2012 to meet future debt obligations

▪  Reduction in leverage ratios to improve 
financial risk profile and improve access 
to capital markets 

▪  Ensure sufficient liquidity and capital 
resources to invest for the future

Securing Additional Financial Flexibility
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Payout and Capital Structure Considerations


