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This Supplemental Disclosure contains forward-looking statements about the objectives, strategies, financial condition, results of operations and businesses of YPG.
These statements are “forward-looking” as they are based on current expectations about our business and the markets we operate in, and on various estimates and
assumptions. Our actual results could be materially different from our expectations if known or unknown risks affect our business, or if our estimates or assumptions
turn out to be inaccurate. As a result, we cannot guarantee that any forward-looking statements will materialize. Forward-looking statements do not take into account
the effect that transactions or non-recurring items announced or occurring after the statements are made may have on our business. We disclaim any intention or
obligation to update any forward-looking statements even if new information becomes available as a result of future events or for any other reason. Risks that could
cause our actual results to differ materially from our current expectations are discussed in section 7 of our August 9, 2007 Management's Discussion and Analysis.
This Supplemental Disclosure shall be read in connection with the August 9, 2007 Management's Discussion and Analysis.
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1. Financial Highlights - Yellow Pages Income Fund

(in thousands of Canadian dollars, except unit information)

For the three-month periods ended June 30,

For the six-month periods ended June 30,

2007 2006 2007 2006
Revenues $411,110 $340,324 $795,351 $636,094
Operating costs 190,791 157,117 371,589 285,305
Income from operations before 220,319 183,207 423,762 350,789
depreciation and amortization
Net earnings $127,573 $114,191 $248,524 $199,424
Basic earnings per unit $0.24 $0.23 $0.47 $0.40
Diluted earnings per unit $0.23 $0.22 $0.45 $0.40
Adjusted Revenues $412,801 $340,450 $797,929 $639,795
Adjusted EBITDA $219,433 $184,058 $422,381 $353,156
Adjusted EBITDA margin 53.2% 54.1% 52.9% 55.2%
Cash flow from operating activities $175,262 $165,466 $327,724 $275,902
Distributable cash $177,308 $149,636 $341,300 $286,598
Distributable cash per unit $0.33 $0.30 $0.64 $0.58
Distributions declared $144,551 $130,225 $289,166 $253,998
Distributions declared per unit $0.27 $0.26 $0.55 $0.51
Payout ratio 82% 87% 86% 88%
Weighted average number of units outstanding
Basic 530,376,724 505,676,976 530,428,376 496,448,841
Diluted 584,463,707 509,158,665 574,572,284 499,862,283

@ Includes June 2007 distribution of approximately $48.4 million paid on July 16, 2007.
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2. Directories Growth Rate - Comparable Basis

(in thousands of Canadian dollars)

For the three-month
period ended June 30, 2006

For the three-month
period ended June 30, 2007

Growth on a

: Acquired Directories
Comparable
YPG (reported basis) Entities Consolidated (reported basis) P )
Basis
Adjusted Revenues 287,219 23,899 311,118 322,112 5.1%
Adjusted EBITDA 166,743 14,133 180,876 189,462 6.6%
Adjusted EBITDA Margin 58.1% 59.1% 58.1% 58.8%

For the six-month
period ended June 30, 2006

For the six-month
period ended June 30, 2007

Growth on a

. Acquired Directories
Comparable
YPG (reported basis) Entities Consolidated (reported basis) P W
Basis
Adjusted Revenues 570,460 47,673 618,133 631,966 5.4%
Adjusted EBITDA 331,712 27,549 359,261 372,413 7.2%
Adjusted EBITDA Margin 58.1% 57.8% 58.1% 58.9%

@ Based on full second quarter or first half 2007 contribution as if YPG had owned MTS and Aliant from the beginning of each reporting period.
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3. Vertical Media Growth Rate - Comparable Basis

(in thousands of Canadian dollars)

For the three-month
period ended June 30, 2006

For the three-month
period ended June 30, 2007

Trader Corporation
(full quarter contribution)

Trader Corporation
(reported basis)

Growth on a
Comparable Basis @

Revenues
EBITDA

EBITDA Margin

86,702
26,883

31.0%

90,689
29,971

33.0%

5.1%

12.3%

For the six-month
period ended June 30, 2006

For the six-month
period ended June 30, 2007

Trader Corporation
(full six-month contribution)

Trader Corporation
(reported basis)

Growth on a

Comparable Basis @

Revenues
EBITDA

EBITDA Margin

159,912
46,639

29.2%

165,953
49,968

30.1%

4.7%

8.8%

@ Based on full second quarter or first half 2007 contribution as if YPG had owned Trader and LesPAC from the beginning of each reporting period.
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4. Segmented Information - Reported Basis

(in thousands of Canadian dollars)

For the three-month periods ended June 30,

Directories Vertical Media Consolidated
2007 2006 2007 2006 2007 2006
Revenues 320,421 287,093 90,689 53,231 411,110 340,324
EBITDA 190,348 165,892 29,971 17,315 220,319 183,207
Adjusted Revenues 322,112 287,219 90,689 53,231 412,801 340,450
Adjusted EBITDA 189,462 166,743 29,971 17,315 219,433 184,058
Adjusted EBITDA Margin 58.8% 58.1% 33.0% 32.5% 53.2% 54.1%

For the six-month periods ended June 30,

Directories Vertical Media Consolidated
2007 2006 2007 2006 2007 2006
Revenues 629,388 566,759 165,963 69,335 795,351 636,094
EBITDA 373,794 329,345 49,968 21,444 423,762 350,789
Adjusted Revenues 631,966 570,460 165,963 69,335 797,929 639,795
Adjusted EBITDA 372,413 331,712 49,968 21,444 422,381 353,156
Adjusted EBITDA Margin 58.9% 58.1% 30.1% 30.9% 52.9% 55.2%
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10. Distributable Cash

(in thousands of Canadian dollars except for Units Outstanding)

For the year ended
December 31, 2006

For the

three month
period ended
March 31, 2007

For the
three month
period ended

June 30, 2007 @

LTM
June 30, 2007

Cash flow from operating activities
Operating non-cash items
Change in operating assets and liabilities
Maintenance capital expenditures
Other

Distributable Cash

Distributable Cash per unit

Weighted Average number of units
outstanding (in millions)

$601,363
(15,576)
35,674
(18,826)
1,779
$604,414

$1.18

510.2

$152,462
(5,236)
22,437
(4,911)
(760)
$163,992

$0.31

530.5

$175,262
(5,915)
12,313
(5,052)
700
$177,308

$0.33

530.4

$653,185
(16,207)
36,570
(19,834)
5,402
$659,116

$1.25

527.1

(@) See additional disclosure on the various adjustments in the Distributable Cash section of the August 9, 2007 Management's Discussion and Analysis.
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11. Historical Distributable Cash Calculation

(in thousands of Canadian dollars except for Units Outstanding)

For the three-month periods ended

@

March 31, June 30, September 30, December 31, March 31, June 30,
2006 2006 2006 2006 2007 2007

New Methodology:

Cash flow from operating activities $110,436 $165,466 $153,441 $172,020 $152,462 $175,262
Operating non-cash items (4,482) (6,038) (1,773) (3,283) (5,236) (5,915)
Change in operating assets and liabilities 35,431 (1,577) 7,952 (6,132) 22,437 12,313
Maintenance capital expenditures (4,185) (4,770) (4,267) (5,604) (4,911) (5,052)
Other (238) (3,445) 4,532 930 (760) 700

Distributable Cash 136,962 149,636 159,885 157,931 163,992 177,308

Previous Methodology(s):

EBITDA $167,582 $183,207 $198,271 $197,695 $203,443 $220,319
Maintenance capital expenditures (4,185) (4,770) (4,267) (5,604) (4,911) (5,052)
Interest (26,135) (28,501) (33,819) (33,860) (33,319) (33,311)
Dividends on preferred shares - - - - (908) (3,776)
Other (300) (300) (300) (300) (313) (872)

Distributable Cash $136,962 $149,636 $159,885 $157,931 $163,992 $177,308

Distributable Cash per unit $0.28 $0.30 $0.31 $0.30 $0.31 $0.33

Weighted Average number of units outstanding

(in millions) 487.1 505.7 516.7 530.8 530.5 530.4

@ Following the new Staff Notice issued by the Canadian Securities Administrators on distributable cash presentation, we adopted their recommendations retroactive to

January 1, 2005 in order to disclose comparable results. As such, adjustments to eliminate the impact of purchase accounting and transition expenses are no longer

made. In July 2007, the CSA issued a replacement to National Policy 41-201 to provide additional guidance with respect to disclosures on distributable cash. We also

adopted these new recommendations in the second quarter of 2007 which had no impact on distributable cash.

@  See additional disclosure on the various adjustments in the Distributable Cash section of the August 9, 2007 Management's Discussion and Analysis.
®)  For reference in accordance with historical disclosure.
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12. Outlook

Key Performance Indicators

2007 Progress Year-to-date and 2008 Outlook

2007 Outlook

Six-month Period ended

June 30, 2007 2008 Outlook

Directories @

Adj. Revenue Growth
Adj. EBITDA Growth

Vertical Media ¥
Revenue Growth

EBITDA Growth

Consolidated Metrics
Online Revenues Y
Cash Distributions per unit

Distributable Cash per unit

4% to 5%
4% to 7%

6% to 7%
7% to 9%

Approx. 30%
6%

n.a.

5.4% 4% to 5%
7.2% 4% to 7%
4.7% 5% to 7%
8.8% 7% to 9%
43% Approx. 30%
5.8% n.a.
10.3% 8% to 10%

@ona comparable basis, including MTS, Aliant, TMC, CMCH and LesPAC results as if YPG had owned these entities effective January 1, 2006.
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13. Consensus Estimates

(in millions of Canadian dollars except for Distributable Cash per Unit)

Consensus Estimates

2006 2007 ™ % Var 2008
Avg. 07/
Low Average High Act. 06 Low Average High
Adjusted Revenues $1,389.7 $1,593.0 $1,635.6 $1,662.0 17.7% $1,643.0 $1,724.7 $1,799.0
Adjusted EBITDA $748.0 $847.5 $872.5 $888.0 16.6% $884.8 $929.6 $966.0
Distributable Cash per Unit $1.18 $1.26 $1.30 $1.33 10.2% $1.35 $1.41 $1.50

@ please note that, in some cases, methodology used to derive estimates could reflect full year pro forma contribution from acquired businesses.
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